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Chapter 1 
 

Screw the IRS by understanding their statistics 
 
According to the most recent Census issued in April of 
2021, the U.S. Resident Population is slightly over 331 
Million Americans.  According to the IRS 
www.irs.gov/statistics, an average of 147 Million, or 
44% of the American population, file Individual Tax 
Returns each year. 
 
From petitioning the US Tax Court about my mother’s 
fraudulent under-reporting of Dad’s Estate as $8,033,511,  
refuted by her $14 Million spending spree since 2013, I 
learned there are two IRS Divisions in America:  
 

1. There’s the IRS Division the 147 Million 
Individual Tax Return Filers experience.  This is 
the demanding, threatening IRS that penalizes 
filers for filing late, owing a few thousand to the 
IRS, not collecting and remitting payroll taxes, etc.  
This IRS sends demand letters that threaten levies 
against taxpayer’ bank accounts and real property 
ownership, to compel taxpayer compliance.     
 

2. There’s the IRS Division that governs the 11,000 
annual wealthy filers whom file 706 Estate Tax 
Returns.  This IRS branch doesn’t enforce its own 
Regulations.  Wealthy 706 Estate Tax Filers are 
not a priority to IRS Commissioner Chuck Rettig. 
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If you are wealthy, Screwing the IRS is easy! 
 
When a wealthy Filer like my mother filed a fraudulent 
706 Estate Tax Return on September 30, 2014 claiming 
under Penalty of Perjury that Dad’s Estate was 
$8,033,511, her fraudulent return was reviewed by the 
IRS Division that doesn’t enforce any regulations.  As 
IRS Criminal Investigations Supervisory Special Agent 
Patrick Brandon of Maitland, Florida told me in 2020: 
 
“John, the IRS is not going to put an 80 Year Old Tax 

Evasion Fraudster in handcuffs, even if they ripped off 

the IRS for millions.”  
 
One would think that the IRS would enforce its Tax 
Collection Regulations equally.  If the IRS is vigilant 
against 147 Million Individual Taxpayers, particularly 
when middle income taxpayers fall behind and owe the 
IRS, shouldn’t the IRS be consistently vigilant against 
the wealthy who likewise owe the IRS?      
 
To understand how the IRS selectively enforces its 
regulations depending on the filer’s wealth and income, 
look no further than the IRS’ own statistics.  These 
statistics are available to the public on the IRS’ website: 
www.irs.gov/statistics.  On its website, you can learn IRS 
Statistics on a wide variety of subjects.  For the context 
of this book, I explore the relevant IRS statistics on 
Individual and 706 Estate Tax Returns only. 
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What is a 706 Estate Tax Return and whom files it? 
 
A 706 Estate Tax Return is required to be filed when the 
gross estate exceeds $5.12 Million (2013).  This climbed 
to $5.25 Million in 2014, the year mother filed the 706 
Estate Tax Return for Dad’s Estate.  In 2021, the gross 
estate increased to $11.7 Million. 
 
The “gross estate” is calculated by adding up estate 
assets.  So if a relative died in 2013 and had over $5.25 
Million in cash, stocks, bonds, annuities and real estate, 
as my father did, than the heir(s) of the deceased relative 
would be required to file a 706 Estate Tax Return, and 
possibly pay Estate Tax, depending on the total Estate 
Value and the allowable deductions.     

Figure 1. 
 
 

 

 

 

 

 

IRS Statistics help you commit Estate Tax Evasion! 

The first of 3 IRS Statistics you should study if you want 
to commit Estate Tax Evasion and Screw the IRS is the 
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chart in Figure 1 on the previous page.  This shows the 
11 states with the largest number of 706 Estate Tax 
Returns filed in 2013 and 2014.  In 2013, there were 
10,658 wealthy 706 filers Nationwide.  In 2014, there 
were 11,931 wealthy 706 filers Nationwide.   
 
Of the 10,658 wealthy 706 filers Nationwide in 2013, 
1,240 or 12% of the total were located in Florida.  The 
average Florida Estate that year was just under $16 
Million, and the average Estate Tax Due was $4 Million.   
 
Similarly, of the 11,931 wealthy 706 filers Nationwide in 
2014, 1,427 or 12% of the total were located in Florida.  
The average Florida Estate value increased to $19 
Million, and the average Estate Tax Due increased 
slightly to $4.3 Million. 
 
As this statistic shows, Florida ranks #2 of all 50 states in 
the number of wealthy 706 Filers, with the average Estate 
value in 2013 & 2014 of $18 Million.  This IRS Statistic 
shows the perils of declaring an $18 Million Estate, as 
doing so results in Estate Taxes of $4 Million.   
 
Therefore, if you are a wealthy 706 Estate Return filer 
and want to Screw the IRS by committing Estate Tax 
Evasion, it would be foolish to declare the true value of 
the Estate, particularly if it meets the “average” Florida 
Estate value in 2013 & 2014 of $18 Million. 
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To Screw the IRS, wealthy 706 Filers should under-
report the Estate’s value, so no Taxes will be owed.   
 
If you are a wealthy 706 Estate Tax Return filer wanting 
to hide the true estate size from the IRS, it is very helpful 
to know the IRS Statistic on the Top 5 Estate sizes.   
Studying this statistic will show you how to commit 
Estate Tax Evasion and Screw the IRS, by under-
reporting the Estate’s true value, so no Taxes are owed.                   

Figure 2. 
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Figure 2 shows the Top 5 Rankings in average estate size 
for the 10,568 706 Estate Tax Returns filed in 2013 and 
the 11,931 706 Estate Tax Returns filed in 2014.     
 
Using this IRS Statistic, mother would have seen that 
declaring Dad’s Estate Value of $30 Million would have 
resulted in an average 25% Estate Tax of $7.5 Million.  It 
would have also put her in the minority of 706 Estate 
Returns filed Nationwide.  In 2014, there were only 938 
Estates (8%) that were $20--$50 Million in size.    
 
However, there were 6,735 Estates in the $5 Million to 
$10 Million range.  This is 56% of the 11,931 Estate 706 
Tax Returns filed in 2014.  6,735 is 700% greater than 
the 938 Estates in the $20 to $50 Million range.     
 
Mother was a math major in college and she is really 
good at numbers.  I believe mother studied these IRS 
Statistics and decided to intentionally under-report Dad’s 
$30 Million Estate to the IRS as just $8,033,511.  By 
declaring an $8,033,511 Estate, she didn’t owe any Estate 
Taxes, plus is in the 56% majority of 706 Estate Filers in 
2014.   
 
It is much easier to hide in a majority group of 56%, 
versus a minority filing group of just 8%.  Likewise, if 
the IRS is going to audit a group, odds are high they are 
going to audit the group with the $20 to $50 Million 
declared Estate Value.   
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The last IRS Statistic you should study if you want to 
commit Estate Tax Evasion and Screw the IRS is the 
below chart in Figure 3.  This is sourced once again from 
www.irs.gov/statistics.   Figure 3.   
 
 
 
 
 
 
 
 
 
 
 
 
 
Figure 3 shows where IRS true enforcement priorities lie.  
In 2013, Individual Taxpayers paid $1.5 Trillion in 
Income Taxes.  That same year, wealthy 706 Estate Tax 
Return filers paid just $14 Billion in Estate Taxes.   
 
The first page of Chapter 1 described how 147 million 
Taxpayers file Individual Income Tax Returns each year.  
Figure 3 shows that the IRS collected $1.5 Trillion in Tax 
Revenue from these 147 million Taxpayers.   
 
Now, imagine you are IRS Commissioner Chuck 
Rettig and you want to reduce IRS Taxpayer Fraud.  
Would it be prudent to focus on the minority of 11,931 
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wealthy taxpayers paying $14 Billion in Estate Taxes?  
Or would it be smarter to focus your IRS Taxpayer Fraud 
reduction efforts against the majority of 147 million 
taxpayers paying $1.5 Trillion in income taxes?   
 
It makes more sense that IRS Commissioner Rettig 
would focus his IRS Taxpayer fraud reduction efforts 
against the majority group producing $1.5 Trillion 
annually in income taxes.  The Commissioner would 
have a low bar of success in the majority group, for 
recovering 1% of fraud in the majority group with 147 
million individual taxpayers paying $1.5 Trillion each 
year results in a sizable $15 Billion in annual fraud 
recoveries.   
 
In drastic contrast, a 1% fraud reduction in the minority 
group of 11,931 wealthy taxpayers paying $15 Billion in 
Estate Taxes each year results in only $150 million in 
annual fraud recoveries.   This amount is a scant 1% of 
the potential fraud recoveries of the $15 Billion for the 
much larger majority group of 147 million Taxpayers. 
 
Imagine you are IRS Commissioner Rettig, in line for a 
promotion, and are preparing a report about your US 
Taxpayer Fraud Reduction efforts.  Doesn’t it look better 
for you to boast about a $15 Billion annual fraud 
recovery from the 147 million majority of taxpayers? 
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Why doesn’t IRS Commissioner Rettig enforce Tax 
Regulations equally against the Wealthy? 
 
According to a Washington Post article dated May 19, 
2021, “Before joining the IRS, Commissioner Charles 

(Chuck) Rettig spent close to 40 years at his Beverly 

Hills, California Law Practice.  His tax litigation firm 

represents high-income Americans facing scrutiny from 

the IRS over a range of practices.  It specializes in 

defending the rich from audits and different kinds of 

white collar crime, such as bank fraud and money 

laundering.” 
 
Given Commissioner Rettig’s law practice defending the 
wealthy, it makes sense he is not focused on reducing 
Estate Tax Fraud committed by wealthy 706 Return filers 
like my mother, Mary Frances Smith of Ft. Myers, FL.       
 
I took an online tour of the IRS Offices in Washington, 
DC.  The tour guide took us to the 2nd IRS Division that 
governs wealthy filers.  Since there was no IRS 
personnel, I took this photo without anyone noticing:  
 
 
 
 
 
 
 
 


